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Jan. 17 KYODO -- Japan intends 


‘al events with Vietnam despite the ongoing large-scale 
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apanese from emphasizing the 
His remarks came barel' 


to continue exchanves otf visits, 
dry Season ) 
source said different assessments 
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da after tue ministry released a statement calling on Vietnam to halt the 
iry seas oftensive which a ministry official said was the biggest si L979 
Vietnam 1t its troops to Kampuchea. 
peaking on the condition he not be identified by name, the ministry source stated 
ipan's plans to continue an exchange of views through visits, for example, by 
lawmaket in exchange of personnel such as journalists and students and an « 
change of cultural events like film shows. A recent trip to Vietnam by former | 
Minister Yoshio Sakurauchi and other Japanese lawmakers was "strictly" roodwil 
iission and was in return for a similar parliamentarians’ mission from Vietnam 
irs ago, t source added. 
VERNMENT URGES USSR 'FLEXIBILITY' IN ARMS TALKS 
¥170455 yo KYODO in English 0439 GMT 17 Jan 85 
Text} Te ,» Jan. 17 KYODO --- Japan called on the Soviet Union Thur o] 
irms control talks with the United States with flexibility, Japanese oftici 
hev said t Japanese Government made the request as Chusei Yamada, director se 
of the Foreign Ministry's United Nations Bureau met Soviet Ambassador Vladimir P 
Pavlov met with Yamada to brief Japan on the recent arms control talks in Geneva 
etwee .S. Secretary of State George Shultz and Soviet Foreign Ministe id ré 
yhasizi ne mn for a global solution of intermediate-range nuclear forces, 
reign Ministry ofticial expressed hope that the Soviet Union would hold ar 
t s wi the United States by keeping in mind its enormous responsibilitic 
Superpower. Foreign Ministry ofticial later said Yamada also asked the Viet 
ot » bloc rogress in negotiations on two other fields even if the two er 
rail t e progress in one specific field. luring the Geneva meeting, nit 
Mos< cher reement ti ld negotiations on medium-range missile limitati 
Strategic ar t and prevention of a space arms race 
Ln yrepare statement he read himself, Pavlov reiterated s country’ rt 
the “large-s é S le defense system" or strategic defense initi. ve (the 
Star wars pr in American terminology, as envisaged by the Reagan admin 
s not of ive nature. he Soviet ambassador also argued that the Soviet Un 
and the United Stat igreed to solve the military issues within r 
mplex,” accordi to a Foreign Ministry official who attended the ivlov- 
ing at tn i ‘ 
y ion lowed si r osed-door brietings on the Geneva tall r 
C a+ & sLant secretal yf state vy European affairs, to Foreign M ste! 
Shintaro Abe a ther ministry oft ials in Tokyo Saturday and Sunday. 
er e Soviet ambassador id he not been o1 . Oceanian ft = 
eign Miiistr | commented. av | called on Abe last November t stat 
Soviet stan t neva meeti 


Sonne 


ren slve, 


Monetary Ufter Rejected 
OW170017 Tokyo KYODO in English 0002 GMT 17 Jan 85 


[Text] Moscow, Jan. 17 KYODO -- Soviet fishery negotiators Wednesday rejected 
Japan's offer of 2.3 billion yen (about 9.02 million dollars) fishery cooperation 
money in the current tough negotiations in Moscow. The Soviets turned down the 
ofter, saying that a solution through money is not constructive, Japanese sources 
said, 


Japan made the offer in an effort to find a breakthrough in the deadlocked bilateral 
talks, which are designed to decide mutual fishing conditions in each other's 200- 
mile waters. The talks are to be resumed on Thursday. 


On Wednesday, Japanese negotiators proposed the same fishing conditions as last 
year in all points excepting its refusal of Soviet fishing boats' calls to the 
Japanese port of Onahama. But the Soviets demanied that Japan drastically ease 
conditions for Soviet fishermen and allow their boats to visit more than one 
Japanese ports. Unless Japan accepts the demands, the Soviet Union would reduce 
Japanese fishing quotas from last year's 700,000 tons to 400,000 tons, the Soviets 
said. The Soviet Union also would totally ban Japanese crab fishing and shorten 
the Pacific saury catching period for Japanese f shermen within the Soviet 200-mile 
zone, they threatened. 


During the earlier talks of the negotiations held in Tokyo last December, the Soviets 
demanded that Japan permit Soviet fishing boats to visit Yokohama port and another port 
in Hokkaido instead of Onahama port, Fukushima Prefecture, where Japan allowed their 
port calls last year. Japan then rejected the demand, saying that both Yokohama and 
Hokkaido are strategically important places. 


In the current talks here, the Soviet did not name specific ports, only mentioning 

as "more than one port" having good conditions. But Japan maintains a basic position 
not to allow Soviet fishing boats to visit any Japanese ports. Thus, the current 
talks are facing difficulty in reaching i compromise by the deadline at the end of 
this month. 


Cooperation Urged 
OW170815 Tokyo KYODO in English 0716 GMT 17 Jan 85 


[Text] Sapporo, Jan. 17 KYODO -- Hokkaido Governor Takahiro Yokomichi sent a telegram 
to Soviet Fisheries Minister Vladimir “imentsev Thursday, appealing for cooperation 

in the ongoing Japan-Soviet fishery negotiations in Moscow. Japanese delegates to 

the Moscow talks are facing demands by the Soviet side for a 600,000-ton 1985 catch 
quota in Soviet wate s, down 100,000 tons from the previous year. In his telegram, 
Yokomichi said any change in the present bilateral fishery agreement will affect 

the basic livelihood of Hokkaido's fishermen, dependent on Soviet fishing grounds 

for a large portion o* their catch. 


Current negotiations, following the first round of talks in Tokyo late 1984, got 
underway Tuesday in order to set fish catch quotas in both Japan and the Soviet 
Union's 200-mile economic zone. Japanese negotiators are requesting the same quota 
as last year. However, the Soviet side claims that while Soviet fishermen hauled in 
only 19 percent of their allocated quota last year, Japanese boats caught 63 percent 


of their quota. 
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PAPER REBUTS CHON'S TALK ON THREAT 


ROM NORTH 


SK170405 Pyongyang Domestic Service in Korean 2154 CMT 16 Jan 8&5 


ty 


[NODONG SINMUN 17 January commentary: Dietator's Absurd Talk" 


[Text ] [The South Korean dictator said on 14 January that Seoul is within ranve of a new- 
type cannon and all facilities should be prepared for an emergency. He made these 

absurd remarks during a nonwartime period, when no one is trying to bombard Seoul. it 
is clear that his remarks were designed to try to inspire enmity against us. He had 

also inspired the consciousness of confrontation prior to these remarks by spreadin 
rumors of a southward invasion and an emergency in 4 to 5 vears. 


> 


The people hope North-South relations will develop in a favorable manner since dialozue 


was arranged between the North and the South. One should not commit acts which exert a 
negative influence over dialogue by irritating the other side if one is interested in 
improved North-South relations and an easing of tension in korea through dialogue. Such 
a demand has become more serious under circumstances in which the talks arranged after 

a long interval are at a critical point because of the announcement of the plan to con- 
duct the 'Team Spirit-85" combined war exercise in South V 
stop of the combined war exercise in order to continue dialogue are growing. Artif i- 
cially promoting a sense of emergency by ignoring these voices and spreading the vicious 
rumor that Seoul is within range ot cannon bombardment is a deliberate act designed 1 
continuously raise a barrier before dialogue. If dialogue is important to them, the 
should not make such absurd remarks of inspiring a sense of enmity ezainst us by spread- 
ing rumors of southward invasion and bombardment. 


ROTeS Voices calling for the 


He also said that the National Assembly elections scheduled for VPebruary would be fai? 
elections. Fair elections by his standard are a veil designed to sereen election frauds. 
\ Seoul radio station reports that such irregular activities "sift offensive, 
propaganda, slander and artifices are taking place in many parts of South korea 
Suppressive measures are also being strengthened to monopolize the elections. Man 
youths and students who oppose rigged elections have been arrested and »pposition ftigures 


° Mm ’ , . ' 1 ’ ’ $4] ‘ — _ tog , = : - F a = 
detained. The South Korean dictator's babble without pretext about preparation n 
emergency is part of the election strategy designed to threaten the per nd to 
monopolize election votes by promoting a terror-smitten atmosphere. 


His remarks that day are an expression of his ambition to perpetuate divisi 
inspiring a consciousness of confrontation against us and to realize a prolonged reign in 
office by strengthening his base for a dictatorial rule through rigged electi 


Dictatorship is always accompanied by tricks and trauds. The situation cannot be deve- 
loped in other directions in South Korea, where anticommunism and controntation 
become ways to maintain authority. 


SOUTH-U.S. OFFICIALS MEETINGS DENOUNCED 


SK162357 Pyongyang KCNA in English 2347 GMT 16 Jan 85 


[Text] Pyongyang January 17 (KCNA) -- The South Korean puppet defencs ini 
lanuary 14 met the visiting assistant undersecretary in charge of international se 
affairs of the U.S. Defense Department and had a criminal] nfab with the | 
the United States' 
from Seoul. Earlier, on January 11 he was closeted 
idviser on national security affairs over increased 


continuous assistance to South Korea, accordit to a radi 
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These base acts of the puppet clique only reveal once again the true color of the 
splittists who are barring the country's reunification and seeking long-term office 
under the patronage of their U.S. imperialist master in an attempt to prolong their 
remaining days. 


FURTHER REPORTAGE ON KONG CHIN-TAR'S PRC VISIT 
Kong Meets Hu Yaobang 
SK170002 Pyongyang KCNA in English 2349 GMT 16 Jan 85 


[Text] Beijing January 16 (KCNA) -- Hu Yaobang, general secretary of the Central 
Committee of the Communist Party of China, on January 16 met in Zhongnanhai of Beijing 
the government economic delegation of our country headed by Comrade Kong Chin-tae, 
alternate member of the Political Bureau of the Central Committee of the Workers’ Party 
of Korea and vice-premier of the Administration Council, on a visit to China. 


The head of the delegation conveyed the warm greetings of the great leader Comrade Kim 
Il-song and dear Comrade Kim Chong-il to respected Comrade Hu Yaobang. Hu expressed deep 
thanks for this and asked the head of the delegation to convey to Comrade Kim Il-song 

and Comrade Kim Chong-il warm greetings of his own, Comrade Deng Xiaoping, Comrade Li 
Xiannian, Comrade Zhao Ziyang and Comrade Chen Yun. He said the parties and peoples of 
China and Korea share common interests and the economic relations between the two count- 
ries are true and mutually beneficial. 


Comrade Hu Yaobang praised the principle for the independent and peaceful reunification 
laid down by President Kim Il-song and his efforts to seek a negotiated solution of the 
question and ease the tension on the Korean peninsula. 


The talk proceeded in a friendly atmosphere. 
Zhao Ziyang Receives Kong 
SK170357 Pyongyang KCNA in English 0351 GMT 17 Jan 85 


[Text] Beijing January 15 (KCNA) -- Zhao Ziyang, premier of the State Council of the 
People's Republic of China, today met in Zhongnanhai, Beijing, the Korean Government 
economic delegation led by vice-premier Kong Chin-tae on a visit to China. Zhao Zivang 
asked the head of the delegation to convey his sincere, friendly greetings to President 
Kim Il-song and Comrade Kim Chong-il. He said he hoped the Sino-Korean economic 
cooperation would grow stronger. The talk took place in a cordial and friendly atmo- 
sphere. 


VRPR ON CHINA'S COMMENT ON U.S.-SOUTH DRILL PLAN 


SK160331 (Clandestine) Voice of the RPR in Korean to South Korea 1000 GMT 15 Jan 8! 


[Text] China demanded that the persons in authority in the United States and Seoul not 
hinder the efforts to relax tensions on the Korean peninsula. Answering a question by a 
British REUTER reporter, who asked for a comment on the postponement of the North-South 
talks scheduled for January, the spokesman for the Chinese Foreign Ministry said that a 
plan by the U.S. troops and the South Korean Army to conduct a large-scale joint 
military exercise in February has destroyed the atmosphere of the North-South dialogue. 
The spokesman continued: We hope that the U.S. and Seoul authorities will do nothing 
that runs counter to the relaxation of tensions on the Korean peninsula. 
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JAPANESE SDF TERMED 'FORCES OF AGGRESSION' 


SK131032 Pyongyang KCNA in English 1019 GMT 13 Jan 85 


[Text] Pyongyang January 13 (KCNA) -- In an article headlined "Military forces for 
Overseas Expansion'"' NODONG SINMUN Sunday says: Japan's preparations for overseas 
dispatch of her military forces for the first time since her surrender suggest the 
dangerous nature of the Japanese "Self-Defence Forces" [SDF] which have grown to be 
forces of daggression. 


Noting that now the "Self-Defence Forces" of Japan have become a regular Army capable 
of prosecuting a war and that they come ninth in the world in their total equipment, 
NODONG SINMUM says: 


The plan for the purchase of new-type weapons for the next fiscal vear made public by 
the Japanese Defence Agency includes 26 missile launching pads, 18 "F-15" fighter 
planes, 11 "P-3C" anti-submarine patrol craft and 3 destroyers. 


As can be seen, the Japanese "Self-Defence Forces" are zealously reinforcing their 
equipment for oifensive war. When Japan finishes her sixth arms buildup plan (1986- 
1990), the military equipment of the "Self-Defence Forces" will reportedly reach the 
level of conducting military operations singleheandedly in the 1,000 miles operation 
sphere. 


The aggressive nature of the Japanese "Self-Defence Forces" is shown in their growing 
role in the Japan-U.S. joint operations. The United States attaches great importance 
to Japan's military role in the Asi n-Pacific area and tries to make Japan its agent. 
Japan which is obsessed with overseas expansion is actively complyingwith the demand 
of the United States. Thus, Japan changed her old 'strategy specially for defence" 
into a "strategy" for striking first at all factors which may possibly attack Japan 
and taking charge of "defending sea routes" up to 1,000 miles off Japanese shore. 
After all, Japan is holding a sword instead of a shield. 


Proceeding from this military strategy the Japanese "Self-Defence Forces" are 
establishing an operation system to hurl their three services into an actual war and 
intensifying military exercises to commensurate with this. They also plan to continuvu-: 
ously stage military rehearsals to carry on Japan-U.S. joint operations. 

Facts show that the Japanese "Self-Defence Forces" are now becoming forces of aggression 
like the old imperial army. 


KCNA REPORTS OUTLINE OF JSP'S POLICY ON KOREA 


SK151029 Pyongyang KCNA in English 1013 GMT 15 Jan 85 


[Text] Pyongyang January 15 (KCNA) -- SHAKAI SHIMPO, the organ of the Japan Socialist 
Party, on January 11 carried the gist of the document "our Party's Immediate Policy 
Toward Korea'' which was adopted by the JSP Central Executive Committee on December 20 
last year. 


The document criticizes the Japanese Government's foreign policy following the U.S. 
line in the relations with the Democratic People's Republic of Korea and specifies the 
keynote of the JSP's Korean policy as follows: 


1. To seek a switchover in the Japanese Government's policy of freezing North-South 
division and remaining hostile to the DPRK and promote the improvement of Japan-Korea 
relations. 
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2. To support the relaxation of tensions between North and South and the independent 
and peaceful reunification of the Korean peninsula and contribute to the creation of an 
international climate for the realization of tripartite talks for this. 


3. To promote active solidarity with the forces struggling in South Korea for the 
restoration of democracy, establishment of human rights and reunification and strengthen 
the bonds of international support to them. 


The document indicates concrete measures for executing the JSP's Korean policy, which 
involves efforts for easing tensions on the Korean peninsula, support of and tightened 
bonds with the movement for democracy in South Korea and concentrated efforts for an 
end to national discrimination against the Koreans in Japan. 


AFGHAN LEADER MEETS VISITING DPRK GROUP 


SK160401 Pyongyang KCNA in English 0342 GMT 16 Jan 85 

[Text] Pyongyang January 16 (KCNA) -- Babrak Karmal, general secretary of the Central 
Committee of the People's Democratic Party of Afghanistan [PDPA] and president of the 
Revolutionary Council of Afghanistan, on January 12 met the delegation of the Workers' 
Party of Korea headed by Yang Hyong-sop, member of the WPK Central Committee and 
chairman of the Standing Committee of the Supreme People's Assembly, which had attended 
the celebrations of the 20th anniversary of the founding of the PDPA, according to a 
report. The head of the delegation conveved cordial regards of Comrade Kim Il-song to 
Babrak Karmal. 


Babrak Karmal expressed deep thanks for this and asked the head of the delegation to 
convey his heartfelt, warmest greetings to Comrade Kim [l-song and Comrade Kim Chong-il. 


He said the Central Committee of the People's Democratic Party of Afghanistan considered 
the visit of respected Comrade Kim Il-song to the Soviet Union and European socialist 
countries last year to have been a great event of epochal significance in strengthening 


solidarity with the socialist countries and the world progressive people and safesuarding 
world peace. 


Babrak Karmal declared that the People's Democratic Party of Afghanistan and the Afghan 
Government and people always extend full support to the struggle of the Workers' Party 

of Korea and the Korean Government and people for the reunification of Korea. This, 

he added, is an invariable, firm hand of the People's Democratic Party of Afghanistan. 


The talk proceeded in a friendly atmosphere. 

Afghan Reportage 
For Afghan reportage on the visit to Afghanistan by the delegation led by Yang 
Hyong-sup, member of the Central Committee and president of the Standing Committee of 


the Supreme People's Assembly, see the South Asia DAILY REPORT on 15 January and 
subsequent issues. 
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OFFICIALS COMMENT ON TALKS POSTPONEMENT 


Kim Ki-hwan Urges Early Talks 


SK170325 Seoul YONHAP in English 0309 GMT 17 Jan 85 


ho 
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[Text] Seoul, Jan. 17 (OANA-YONHAP) -- Chief delegate to the South-North economic 
conference, Kim Ki-hwan, strongly urged North Korea Thursday to come to the conference 
ble "at the earliest possible date." The North recently unilaterally postponed the 

second session of the inter-Korean conference. Kim said in a comment on the aborted 
second session, "The North Korean side is urged to positively respond to the great 
domestic and international concern and expection about the inter-Korean economic talks 
and come forward to the seconu round of the talks at the earliest possible date." 
Pyongyang notified Seoul on Jan. 9 of its decision to put off the planned South-North 
dialogue in protest against an annual ROK-U.S. military exercise running from Feb.1 
through the end of April. 


‘im noted that the northern regime insisted via telephone message that the talks could 

not go on at the truce village of Panmunjom on Jan. 17 as scheduled unless the exercise, 

"Team Spirit '85" was cancelled. He continued, however, "This cannot be a justifiable 
reason to put off the conference." "On Jan. 10, our side dispatched a telephone 

message to the North pointing out that their insistence that the second economic meeting 
be postponed was unreasonable and cordially urging them to come to the conference as 
cheduled; but no reply has yet come" Kim stressed. 


ting out that "it can only be concluded that the North Korean refusal to hold the 
second round of the economic talks as scheduled is tantamount to deliberately creating 
an obstacle to the talks,'' Kim expressed his belief that no other obstacles exist. He 
went on to say, "That North Korea has breached agreed matters under a preposterous 
pretext and unilaterally put off the talks means that they have disclosed their insin- 
cerity toward the talks and betrayed the expectations of 60 million Koreans and the 
international community for the peace and unification of the Korean peninsula." 


Kim emphasized, "We have made clear our position that contacts between the deputy prime 
ministers of the South and the North would be feasible at any time, depending on the 
progress of the economic talks." Emphasizing that the upcoming Team Spirit exercise 
is a regular military event for Seoul and Washington, Kim said, "When both sides agreed 
on the date for the second round of the economic talks, North Korea must have antici- 
pated that the training would begin in February." 
Ihe economic talks were held for the first time on Nov. 15, 1984 at Panmunjom at 

l's initiative to expand South-North trade and economic cooperation. Since then, 
the Seoul government has invited Pyongyang to send its observers to the military 
exercise, hoping that the preseice of North Korean military personnel at the maneuver 
would prevent an unnecessary escalation of tension on the Korean peninsula. 
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Unification Minister Commen 
SK170936 Seoul YONHAP in English 0925 GMT 1/7 Jan 85 


[Text] Seoul, Jan. 17 (OANA-YONHAP) -- South Korean National Unification Minister Son 
Chae-sik denounced Thursday the recent North Korean proposal for a deputy premiers' 
meeting as "an utterly wicked scheme to shift the blame" for the abortion of the second 
inter-Korean economic meeting to the South. 
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In a press conference at the Seoul (Foreign) Correspondents Club, Son said that the 
deputy premiers' meeting can be held at any time if only the inter-Korean economic 
meeting is resumed and registers satisfactory achievement. "We will patiently do our 
utmost to have North Korea return to the table of dialogue no matter what difficulties 
may lie ahead," he said. 


South and North Korea had been scheduled to held the second inter-Korean economic talks 
on Jan. 17 at the truce village of Panmunjom, but the North, on Jan. 9, notified the 
south of its unilateral decision to put off the meeting until the annual Team Spirit 
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ates are suspended. The "Team Spirit '85 
maneuvers are scheduled to begin on Feb. 1 and last until the end of April. 
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North Korea postponed the eighth full-dress Red Cross meeting, which had been scheduled 
tor Jan. 23 in Seoul for the same reason. Instead, the North proposed to the South 
that the two governments hold a deputy premiers’ meeting to discuss "measures for 
removing the obstacles standing in the way of the immediate economic talks." 


"Few could rezard as constructive and sincere the motive behind their boycott of the 
alreadv-scheduled economic meeting on the one hand and their proposing a deputy 
premiers’ contact to ‘resolve the obstacles laid as a result of the Team Spirit 


m+ 14 — worn? y 2 -he 1, re ae | 
Military exercise on the otner, yon argued. 


Also, Son urged North Korea to agree to meeting between the top leaders of the two 
Koreas at an early date. ic said this would be the most effective and reasonable way 
for the two sides to resolve their difference on easing tension and bringing about 
political reconcilation on the Korean peninsula. "If North Korea is truly interested 
in solving inter-korean problems independently and is willing to have a high-level 
political meeting, it should agree to actually hold a top leaders’ meeting at an earl) 
date instead of just paving lip service." 


Son calle for the promotion of dialogue between the South and the North in other areas 
as well in parallel with the summit. He said, "Dialogue, exchanges and cooperation in 


the economic, social cultural, humanitarian and var ous other fields would lead to dis- 
pelling the tong-accumulated misunderstanding and distrust between the two sides, pro- 
moting national reconciliation and co-prosperity, and expediting the great task of 


. a 
' + 7 .* r 
un1Li icat LON. 


He added that a meeting of the countries directly and indirectly responsible for 


division of the peninsula and the Korean war could be convened while a mul] i-level 
dialogue was being conducted between the two most aggrieved parties. 


- 


} } ve 1! . it? A<- / . - ad = . Wala ; > : , 
When asked about the South's perspective on dialogue after the power succession in th 


. * 4 . 1 : , . . '"! ; ; ; . " a 1 
North, Son said South Korea will continue to maintain a tolerant attitude toward t! 
dialovue regardless of anv political change ir the North. 


In regard to the North's real intention in postponing the economic talks and Red Cross 
talks, Son said that North Korea seems to be trying to exploit the Team Spirit exercise 
to obstruct the 1988 Seoul Olympics and to realize the so-called tripartite talks and 


the conclusion of a peace treaty with the United States for the withdrawal of U.S. 
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Needless to say, U.S. warship visits to Red Chinese ports have been discussed and 
determined as a diplomatic means to show friendship and superiority. 


the development of military relations between the United States and Red China draws 
our attention for the following two reasons: The first season seems negative in that 
the development of military relations between the two countries will lead to military 
competition among great powers in East Asia as a result of acts irritating the Soviet 
Union. The other reason seems positive in that the development of military relations 
between two countries will lessen the possibility of provocations against the South 
by North Korea with bickground support from Red China. 


We basically support the U.S. efforts to develop its military relations with Red China. 
However, 1.e hope that this effort will be made carefully and gradually, within a certain 
limit. This is due to the fact that, if this effort transcends a certain scope, we can 
expect countermeasures by the Soviet Union, disturbing peace and security around us. 


We mean that the offering of strategic weapons or sophisticated equipment, which could 
change the balance of military capability between Red China and the Soviet Union, 
should be banned within certain limits. 


Even tor conventional weapons, the quantities of these weapons should not be excessive 
nd their quality should not be superior to that of the Soviet Union's conventional 


The United States should adjust its military relations with Red China by taking into 
consideration Red China's policy toward the Korean peninsula and the change in its 
relations with the Soviet Union and the Western bloc. 


KIM LL-SONG SAID NOT TO MAKE WAY FOR SON IN 1985 


SkK170111 Seoul THE KOREA HERALD in English 17 Jan 85 p 1 


[Text] Tokyo (YONHAP) -- North Korea's Kim Il-song will not hand over his power to 
his son Kim Chong-il this year, an informed source here said Wednesday. It has been 


ught that the senior Kim would make way for his son within the year. 


Quoting an East European official stationed in Japan who returned recently from visi 
to Pyongyang, the source predicted the power transfer would not take place in 1985, 
saving that Kim [l-song had delayed the intended power turnover until next year in 


light of his son's disrepute at home, 


Mentioning reports running wild in North Korea that Kim Chong-il indulges too much in 
women, liquor and cars, the source said senior Kim and his party were agonizing over th 
harsh public criticism of his son. 

Regarding Kim Chong-il's disappearance from public view for the past some 50 davs, 

the source said that despite North Korea's continuing comments on his frequent 

of New Year greetings with foreign leaders, his whereabouts stil! remained in the 

[In particular, the source noted that North Korea had not vet begun a campaign | ’ 
Kim Chong-il's status ahead of his 44th birthday on Feb. 16. He said the c¢ 

this vear for Kim Chong-il's birthday would be worth watching i: inect i 


upcoming succession. 
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KPNLF FORCES CLASH WITH VIFTNAMESE TROOPS 


BK160420 Bangkok BANGKOK POST in English 16 Jan 85 p 3 


[Text] Khmer resistance units clashed with Vietnamese troops near the Thai-Kampuchean 
border opposite Bo Rai District of Trat Province yesterday, a Royal Thai Navy spokesman 
said. 


Rear Admiral Sakchai Kaeochinda said yesterday that Hanoi's troops had pounded Sok San, 
the Khmer People's National Liberation Front enclave, with artillery fire since last 
Friday. Shelling continued until Sunday when an attack on the camp by infantry units 
was launched, he said, adding that two companies of Vietnamese troops crossed the border 
and strayed two kilometres into Thai territory at Ban Kraduk during the fighting. The 
spokesman said that Thai Marines and Rangers clashed with the Vietnamese throughout 
Sunday before they drove out the intruders. More than 76 artillery and mortar shells 
smashed into the Thai side during last week's shelling, he said. 


Field military reports from Aranyaprathet said that Khmer Rouge forces yesterday attacked 
Vietnamese positions in Nikom Mak Hoeun and Ban Pho Sam Ton on Highway Five. Details 
of the fighting, which was still going on last night, were not available. 


Another source said yesterday that two Vietnamese jets were spotted over the Khmer Rouge 
stronghold at the mountainous Phnum Malai region on Sunday. The source said the planes 
were believed to be on a reconnaissance mission in preparation for a full-scale attack 
on the enclave. 


Meanwhile, the military sources said five Vietnamese soldiers were captured in Ban 
Sa-ngae, opposite Ampil, by Thai soldiers yesterday. The sources, however, said it was 
still unclear whether the five men had defected or had intentionally intruded into 
Thailand to spy. 


In Ampil, it was reported that Vietnamese soldiers on Monday planted red flags near a 
canal to lay claim to the territory. Some of the flags were reportedly on Thai soil and 


Thai officials were said to be planning to contest the Vietnamese claim. 


SRV FORCES SHELL KHMER ROUGE PHNUM MALAI BASE 


BK170144 Bangkok BANGKOK POST in English 17 Jan 85 p 1 


[Text] Aranyaprathet -- Vietnamese gunners pounded a Khmer Rouge enclave in the rugged 
Phnum Malai mountains on Sunday night and yesterday in what may herald a full-scale 
assault. 


Khmer Rouge sources said four resistance soldiers were killed and several were wounded 
in the artillery barrages. Vietnamese reinforcements and tanks had been moved from 
Sisophon to the forward base at Nimit for the assault on Phnum Malai, they said. 

Khmer People's National Liberation Front fighters clashed with Vietnamese forces 
yesterday at their Nong Samet base which fell to the Vietnamese last month. At least 
nine resistance troops were wounded in the fighting, it was reported. Thai military 
sources said the situation along the border was relatively calm as the Vietnamese were 
preparing for fresh assaults. 
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"BUSHFIRE' BLAMED FOR BURNING THAT BORDER BRIDGE 


BK170159 Bangkok BANGKOK POST in English 17 Jan 85 p 1 


[Text] Aranyaprathet -- A bridge which served as a major Thai-kampuchean crossing point 
was damaged in a pre-dawn fire yesterday. 


An Army source said the Khlong Luk Bridge, which was built during World War I], was 
burned by a bushfire and not by Vietnamese troops as earlier believed. Officers 
manning the Khlong Luk police station overlooking the bridge said a bushfire was 
detected on Tuesday evening near the bridge. Half of the bridge on the Kampuchean side 
was damaged, leaving the steel structure and the supporting poles exposed. Barricaded 
in midpoint with barbed wire, the bridge has been closed since the 1975 takeover of 
Kampuchea by the Khmer Rouge. 


PRC CRITICIZED FOR REJECTING SRV CEASE-FIRE 


BK161152 Phnom Penh Domestic Service in Cambodian 1300 GMT 15 Jan 85 


[Station commentary: "The Beijing Power Holders Are Impairing Their Own People's 
Interests" ] 


[Text] On the occasion of the 35th anniversary of the establishment of the SRV-PRC 
diplomatic relations and the lunar new year of the Vietnamese and Chinese peoples, 
Vietnam has proposed to China a cessation of all military and hostile activities along 
the common border of the two countries. This proposal was clearly defined in a 
memorandum of the SRV Foreign Ministry, which was sent to the PRC Foreign Ministry 
through the Chinese Embassy in Vietnam on 3 January. The memorandum proposed a cease- 
fire from 16 January to 16 February 1985. But this well-intentioned proposal from 
Vietnam was rejected by the Beijing power holders. beijing's obstinate attitude and 
hostile policy have exposed tc world public opinion the fact that the Beijing power 
holders do not want to abandon their big-China hegemonism in opposing the three 
Indochinese countries. The Beijing Chinese have been causing permanent tension along 
the Sino-Vietnamese border and have tried hard to intensify confrontation against the 
three Indochinese countries to advance toward taking over the whole of Southeast Asia. 


Everyone still remembers Deng Xiaoping's threat to teach Vietnam a lesson and the 
Beijing power holders' sending 600,000 troops to launch a barbarous invasion into the 
northern territory of Vietnam in February 1979. The Beijing power holders have 
insanely intensified their war against Vietnam by continuously shelling and invading 
the six Vietnamese provinces along the Sino-Vietnamese border. Moreover, the beijing 
Chinese have sent all kinds of spies to conduct espionage and subversive activities 
against the Vietnamese people with an aim of toppling the SRV regime. But the Beijing 
Chinese have suffered shameful defeats in all these perfidious activities and 
maneuvers and have been taught a bitter lesson by Vietnam. 


Like the Cambodian and Lao peoples, the Vietnamese people have suffered from the 
foreign imperialists’ war of aggression. The peoples of the three countries have never 
wanted war. It is out of their peace-loving ideals that the three Indochinese countries 
have made various constructive proposals aimed at reducing tension in the region. In 
fact, the content of the SRV Foreign Ministry's memorandum to the PRC Foreign Ministry 
proposing a cessation of all military and hostile activities along the common border of 
the two countries on the occasion of their lunar new year has once again clearly 
attested to the SRV's goodwill. This proposal is in total conformity with the 
Vietnamese people's sincere stand of friendship toward the Chinese people and with the 
Vietnamese people's goodwill aimed at normalizing good-neighborly relations between the 
two countries and at creating a good atmosphere for the settlement of problems relating 
to Sino-Vietnamese relations. 
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At the same time, the SRV Government has decided to hand over to the PRC Government 
Chinese citizens who drifted with the current into Vietnamese territorial waters <i: 
other Chinese citizens arrested for illegal fishing in Vietnamese territorial waters. 
All this clearly attests to Vietnam's peaceful intentions aimed at reducing tension 
along the border of the two countries. This deed is certainly in contormity with t: 
interests of the Chinese people as well as those of the Vietnamese people. However, it 
is regrettable that all these constructive proposals were ignored and rejected bv tly 
Beijing powerholders. lt is clear that until now the Beijing powerholders have not 
abandoned their greedy ambition in implementing their big-China hegemonist policy 

in opposing the three Indochinese countries. The Beijing Chinese have resorted to ever’ 
Shameless maneuver in an attempt to increase tension along the Sino-Vietnamese, 
Cambodian-Thai, Sino-Lao and Lao-Thai borders and to oppose the trend of negotiation 
of the Southeast Asian countries. At present, the Beijing hegemonists-expansionists' 
hostile policy is more isolated than at any other time because the people of countric; 
in this region desire to live in peace and they hate war. In order to protect their 
right to live and their territorial integrity, the people ot the three Indochinesc 
countries pledge to be alwavs vigilant and to stand shoulder to shoulder in fighting 
and trustratiiug all activities and maneuvers of their common enemies. We have chosen as 
Our only path negotiations to resolve all the complicated problems of the region. 
However, since the enemies have stubbornly carried on their hostile policy against 

us, we will not stand idly with folded arms. We pledge to heighten our will to tight 
and we are tirmly convinced that we will certainly win. 


KUFNC) SECRETARY RECEIVES CPSU DELEGATION 


BK160701 Phnom Penh Domestic Service in Cambodian 0430 GMT 16 Jan 85 

[Text] On 15 January at the office of the KUFNCD National Council, Comrade Yos Por, 
general secretary of the front National Council and chairman of the PRK-USSR Frienaship 
Association, cordially received and held talks with the delegation of the CPSU Centra! 
Committee's Foreign Relations Commission led by Comrade Ivan kovalenko, vice chairman 
of the commission. Comrade losif Koleshnikov, adviser of the USSR Embassy in the PRE, 
was also present on the occasion. 


Speaking on the occasion, Comrade Yos Por expressed warm gratitude for the visit o! the 
delegation to Cambodia as it gives a significant meaning to the deepening and 
strengthening of the relations of friendslip and cooperation between the two parities, 
states, mass organizations, and peoples. Comrade Yos Por also profoundly thanked the 
Soviet party, government, and people for their moral and material assistance and all 
kinds of support for the cause of the Cambodian people's rebirth. 


Replving, Comrade Ivan Kovalenko expressed great appreciation tor the all-round progres 

of the Cambodian revolution during the past 6 vears and full support for the construc- 
tive proposals of the three Indochinese countries, considering them to be the only way to 
bring about a peaceful solution and to lessen tension in the region and in Southeast Asia. 
This meeting was held in an atmosphere of friendship and warm solidarity. 
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VESSEY VISIT TO PRC CONDEMNED AS 'COLLUSION' 


BK170540 Vientiane Domestic Service in Lao 1400 GMT 16 Jan 85 
[Unattributed commentary: "New Step of Collusion Between Beijing and Washington"] 


[Text] According to foreign news reports, Geieral John Vessey, chairman of the U.S. 
Joint Chiefs of Staff, is currently on an 8-day official visit to China. From the 
first day of his visit, 12 January, Gen John Vessey has been warmly welcomed by many 
Beijing dignitaries, including Chinese Chief of Staff Yang Dezhi. He also visited 
areas in northeastern China, where he observed demonstration exercises conducted by 
the Chinese Army and Air Force. 


Through the Washington military celegation's concrete activities during this visit, 
and through the assessment of Gen John Vessey's visit by the Chinese authorities, who 
have said that the two countries and their Armies have adequately maintained normal 
relations, it is clearly seen that the collusion between the Beijing reactionaries and 
the Washington rulers has been developed even further -- to the point where there is 
increased danger to peace and stability in Southeast Asia. 


Since 1979, the collusion between the U.S. imperialists and the Chinese big-nation 
expansionists and hegemonists has been rapidly developed in many ways. This has 
been seen through the exchange of visits between Beijing and Washington delegations. 
The Chinese delegations have involved various levels, including the top level -- Deng 
Xiaoping visited the United States in 1979. And a top-level delegation from 
Washington, led by President Reagan, visited China in 1984. Most of the delegations 
from Washington to China were military ones, such as those led by Caspar Weinberger, 
John Vessey, and others. 


All these once again reflect clearly that to serve Deng's 4-modernization policy, 

the Beijing reactionaries have done everything possible to further strengthen the 
collusion with imperialists, in particular the U.S. imperialists. For example, they 
have particularly wanted to expand the military cooperation with Washington so that 
they can buy modern weapons from the U.S. imperialists. And wanting to achieve these 
four modernizations -- in particular building and modernizing their military forces in 
order to implement their big-nation expansionism and hegemonism -- the Beijing rulers 
have allowed Washington to insult and then mollify them over the Taiwan issue. 


Washington has made no change whatsoever in its 2-China policy. But instead of 
expressing opposition, as they did in the past, the Beijing rulers have been even 
friendlier with the U.S. imperialists by organizing Gen John Vessey's inspection of 
the Chinese military bases in many areas. There are even reports that China wil] 
allow U.S. warships to dock at Chinese wharfs. 


Therefore, it is clear that China has gone, day by day, ever farther down the path 
of collusion with the U.S. imperialists in the military strategy of opposing the 
revolutions of the three Indochinese peoples, the Soviet Union, and communist move- 
ments as well as nationai liberation movements throughout the world, without 
considering the Chinese people's interests. 


This visit to China by Gen John Vessey, chairman of the Joint Chiefs of Staff of 


Washington, is also in line with the U.S. imperialists’ plot to establish a military 
alliance in the Asian and Pacific region. In short, it can be said that Gen John 
Vessey's visit to China is another step toward promoting and expanding the Beijing- 
Washington military collusion which will further threaten peace and stability in 


Southeast Asia and the world. 
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UNILATERAL PRC BORDER CEASEFIRE ANNOUNCED 


OW170141 Tokyo KYODO in English 0130 GMT 17 Jan 85 


[Excerpt] Hanoi, Jan. 17 KYODO -- The Vietnamese Government has confirmed that Vietnam 
unilaterally started a 4l-day ceasefire at the border fighting with China, effective 
from midnight Wednesday. The Hanoi government had earlier proposed to China the 
ceasefire to celebrate the lunar new year and the 35th anniversary of the Sino- 
Vietnamese diplomatic relations. Unless the Vietnamese are attacked by the Chinese, 
Vietnam halts all armed actions against the enemy between midnight Wednesday and 
midnight on February 25, the Hanoi government said. 


However, whether the Sino-Vietnamese border armed conflicts are actually stopped 

still unclear because the Vietnamese say they reserve the right to fight back if fired 
on. In the earlier official notice to China, however, Vietnam expressed a hope th 

the Hanoi-proposed ceasefire would ease the border situation and create an environment 
conducive to the settlement of the border confrontation, 


PRiSONERS EXCHANGED WITH PRC_IN LANG SON 


BK] 61456 Hanoi Domestic Service in Vietnamese 1441 GMT 16 Jan 85 


[Text] As the Vietnamese Foreign Ministry had notified the Chinese Embassy in Hano! 
on 3 January 1985, at 0900 [0200 GMT] on 16 January 1985, the friendship border 
released to the Chinese side at Friendship Pass, Lang Son Province, 6/7 Chinese fishe) 
men who had been poaching in Vietnam's territorial waters and 4 others who had 
accidently drifted into Vietnam's territorial waters. 


cfc 


The released Chinese expressed their gratitude to our government and people, who have 
treated them well and created the conditions for them to be reunited with their familie 
on the occasion of the Lunar New Year of the Ox. On the same day, we received 15 people 


who were illegally captured by the Chinese side during the recent past. 


PRC BORDER PROVOCATIONS IN HA TUYAN REPORTED 


BK171020 Hanoi International Service in English 1000 GMT 17 Jan 85 


[Text] In the 5 days to 15 January, Chinese troops from their hilltop positions 


occupied in Vi Xuyen District, Ha Tuyen Province of Vietnam, fired tens of thousands of 
artillery rounds of surrounding Vietnamese villages and made incursions into som 
localities. Earlier, Vietnam had proposed a 41-day cessation of hostility alony the 
common border on the occasion of the lunar new year festival. Fighting back the 


intruders, the people and army of Ha Tuyen Province wiped out hundreds of Chinese 
troops. 


Further Details 
OW171157 Hanoi Domestic Service in Vietnamese 1115 GMT 17 Jan 85 


[Text] Despite our government's goodwill proposal that both sides refrain from 
conducting armed and other hostile activities and from opening fire along the Lorder 


of the two countries, so that the border people can welcome peacefully the At Suu 
(Year of the Ox] traditional Tet festival, from 10 to 15 January Chinese troops, from 
positions they grabbed in Vi Xuyen, Ha Tuyen Province, continued their attacks on 
surrounding areas. Daily they had their artillary pieces fire at random tens of 
thousands of assorted shells on many of our villages and hamlets. In order to protect 
our people's lives and property, the Ha Tuyen armed forces and people have resolute! 
and fiercely countered the enemy's armed provocations and land grabbing attacks, 


wiping out hundreds of invaders. 
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REPORT ON INDOCHINESE FOREIGN MINISTERS MEETING 
Lao, Cambodian Ministers Arrive 
OW161637 Hanoi VNA in English 1521 GMT 16 Jan 85 
[Text] Hanoi VNA January 16 -- Lao and Kampuchean foreign ministers arrived in Ho Chi 


Minh City today to attend the 10th regular meeting of the foreign ministers of Laos, 
Kampuchea and Vietnam. 


Hun Sen, Politbureau member of the Kampuchean People's Revolutionary Party Central 
Committee, chairman of the Council of Ministers and foreign minister of the People's 
Republic of Kampuchea; and Phoun Sipaseut, Politbureau member of the Lao People's 
Revolutionary Party Central Committee, vice-chairman of the Council of Ministers and 
foreign minister of the Lao People's Democratic Republic were welcomed at Tan Son Nhat 
airport by Nguyen Co Thach alternate member of the Political Bureau of the Communist 
Party of Vietnam Central Committee and foreign minister; Ngo Dien, Vietnamese ambassador 
to Laos, and other Vietnamese officials. Lao and Kampuchean Ambassadors to Vietnam 
Khampheun Tounalom and Sieng Saran Kampuchean consul-general in Ho Chi Minh City; and 
Tap Bucse [as received] were also present on the occasion. 


Thach on Cambodia Withdrawal 
OW171213 Tokyo KYODO in English 1206 GMT 17 Jan 85 


[Text] Ho Chi Minh City, Jan. 17 KYODO -- Vietnam will withdraw most of its troops 
from Kampuchea "in several years,'' Foreign Minister Nguyen Co Thach said Thursday. He 
made the statement in a speech to the conference of foreign ministers of Vietnam andits 
Indochina allies -- Kampuchea and Laos, which opened a two-day session Thursday in 

this southern Vietnam city formerly known as Saigon. Thach did not say, however, how 
long the "several years" actually meant. 


An estimated 150,000 Vietnamese forces were stationed in Kampuchea after Hanoi sent 
troops in late 1978 and deposed the communist Pol Pot group from power. The troops 
pull-out will be possible because of the increased self-defense capability of the Heng 
Samrin government in Phnom Penh, the foreign minister said. 


Thach also said "an important change" will take place in the Indochina region in three 
to five years and the so-called Kampuchean issue will virtually vanish. Thach's 
remarks echoed the views expressed by several Vietnamese leaders to a visiting Japanese 
mentarians delegation earlier this month that the Vietnamese forces in Kampuchea 
e withdrawn in five to six years. This showed Vietnam's determination to 
‘ete the troops withdrawal in five to six years, at the maximum, even if a political 
settlement is impossible, Western diplomats said. 


The conference is being attended by Thach, Lao Foreign Minister Phoun Sipaseut and 
Kampuchean Foreign Minister Hun Sen, who was recently named prime minister to succeed 
Chan Si. Chan Si died in late December. The foreign ministers meeting coincided with 
the intensified dry-season offensive by Vietnam against the guerrillas loyal to the 
anti-Hanoi Coalition Democratic Kampuchea. 


In the current offensive, which started in November last year, the Vietnamese forces 
already captured the major guerrilla bases in Ampil and Nong Samet along the Thai- 
Kampuchean border. 
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The leadership of Vietnam apparently believed that these military victories created a 


situation greatly advantageous to the Heng Samrin government, according to the Western 
diplomats. Thach's remarks on the troops withdrawal timetable underlined Hanoi's cont i- 
dence that it would be impossible for the Pol Pot group and other guerrilla factions to 


become a substantial threat in the coming several years, they said. 


BK171138 Hanoi International Service in English 1000 GMT 17 Jan 85 


[Text] Caught spies Mai Van Hanh and Huynh Vinh Sanh, sentenced to death and then 
commuted to life imprisonment, have expressed their gratitude to the government’ 
leniency. Appearing in the Current affairs program of the central IV network on 
Wednesday evening, the two said they deserved capital punishment. On behalf of their 
families and their own, they expressed deep gratitude to the Vietnamese Government. Mai 
Van Hanh and Huynh Vinh Sanh are two of the five leaders of a spy ring with Chinese and 
Thai connections that was brought to trial in Ho Chi Minh City in December last year 


CONTINUED REPORTAGE ON SWEDISH MINISTER'S VISIT 


Meeting With Pham Van Dong 
OW161721 Hanoi VNA in English 1536 GMT 16 Jan 85 


[Text] Hanoi VNA Jan. 16 -- Chairman of the Council of Ministers Pham Van Done today 
received here at the presidential palace Swedish Foreign Minister |! 
his party on an official visit to Vietnam. Present at the reception was Foreign Ministe: 
Nguyen Co Thach. 


ennart Bodstrom and 


Swedish Ambassador to Vietnam Ragnar Dromberg was present. Chairman Pham Van Don 
expressed his joy to have an opportunity to meet with Foreign Minister Lennart Bodstron 
and asked him to convey his warm greetings to his great friend, Swedish Prime “Minister 


Olof Palme. He said he highly appreciated the Swedish foreign minister's visit 1 said 
that it was important and interesting. 


Welcoming the good will attitude of Foreign Minister Lennart Bodstrom during the visit, 
Chairman Pham Van Dong stressed that it was an attitude of a trusted friend. !t show 
that Vietnam and Sweden have a strong common aspiration to work tirelessly for peace in 
Southeast Asia and throughout the world. Vietnam highly values Sweden's efforts to help 
bring about a political settlement to the disputes in the region, the chairman sid. 


Chairman Pham Van Dong took this opportunity to thank the Swedish Government and peopl: 
for their valuable support and generous and disinterested assistance to the Vietnamese 
people in the past struggle for peace and freedom as well as in the present nationa! 
construction. He also warmly welcomed Sweden's policy of increasing its trade rela- 
tions with Vietnam. 


Foreign Minister Lennart Bodstrom said he had the great privilege of meeting with 
Chairman Pham Van Dong. He conveyed to the chairman the best wishes from Prime Minister 
Olof Palme. The foreign minister expressed his joy at the economic achievements 
recorded by the Vietnamese people in recent years, and his satisfaction at the good 
maintenance and use of the industrial and medical establishments built in Vietnam with 
Swedish assistance. He said that Sweden would continue its aid to Vietnam and in the 
future this should be complemented by normal trade relations. 


On the Kampuchean problem, Foreign Minister Lennart Bodstrom said that Sweden con- 
stantly supports the self-determination of the Kampuchean people. He further said 
Sweden values Vietnam's efforts aimed defending its independence. [sentence as 
received] The reception took place in a very cordial and friendly atmosphere. 
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Press Conference Given 

0 161756 Hanoi VNA in English 1542 GMT 16 Jan 85 

[Text] Hanoi VNA January 16 -- Swedish Foreign Minister Lennart Bodstrom told a press 


conference here this morning at the end of a five-day official visit that the 
"determination of the future of Kampuchea should be in the hands of the Kampuchean 
population. " The foreign minister briefed the press on his discussions with 
Vietnamese Government officials which covered a wide range of issues, bilateral as 
well as international. 


Lennart Bodstrom said that besides Chairman Pham Van Dong and Foreign Minister Nguyen 
Co Thach, he also met with the ministers of forwign trade, public health and light 
industry. The discussions were mostly taken up by the question of continued Swedish 
assistance of Vietnamese economic construction program, he said. He said he was 
impressed by the great progress and improvement in Vietnam's post-war build-up and 
noted the big problems Vietnam is facing in the provision of capital, labour force 
and material supplies for its industry. 


Asked about Sweden's economic assistance program to Vietnam, he said sooner or late: 
this program should have to be supplemented by normal trade relations, (?and) 

Sweden is encouraging efforts in this sense through the premocion of the activities of 
the import and export agencies of both countries. He added tiiat he was glad that 

the Swedish-equipped factories and hospitals already installed in Vietnam are being 
Operated effectively, and hoped fuller capacity operation could be achieved in the 
future. 


Touching upon regional affairs, the Swedish foreign minister said he had "lengthy 
discussions" with Chairman Pham Van Dong and Foreign Minister Nguyen Co Thach on the 
Kampuchean problem. Lennart Bodstrom also disclosed that during his talks with 
Chairman Pham Van Dong and his Vietnamese colleague both sides welcomed the new talks 
on arms reduction between the Soviet Union and the United States since such talks 
would also "spread its effect to other regions, for example, increase the possibiliti:s 
of and these interest in a solution in these regions." 


Lennart Bodstrom told VIETNAM NEWS AGENCY that he was satisfied with the visit, his 
first ever to Vietnam, and his trust that the Vietnamese people would be able to over- 
come difficulties and marshal their abilities to build up their country in security. 


Conclusion of Visit 


OW161812 Hanoi VNA in English 1526 GMT 16 Jan 85 


[Text] Hanoi VNA Jan. 16 -- Swedish Foreign Minister Lennart Bodstrom and his party 
left here this afternoon, successfully concluding a five-day official visit to | 
Vietnam as guest of the Vietnamese foreign minister. While here, Foreign Minister 
Lennart Bodstrom and his party laid a floral tribute at the Ho Chi Minh Mausoleum and 
visited the late president's home and office. Chairman of the Council of Ministers. 
Pham Van Dong warmly received Foreign Minister Lennart Bodstrom and his party. The 
Swedish guests were also warmly received by Vice-Chairmen of the Council of Ministers 
Do Muoi and Tran Quvoh. 


Vietnamese Foreign Minister Nguyen Co Thach and Swedish Foreign Minister Lennart 
Bodstrom held talks on issues relating to the relations between the two countries 
and on regional and international issues of mutual concern. At the talks, the two 
ministers noted with satisfaction that the friendly and cooperative’ relations 
between the two countries, which were established during the year of the Vietnamese 
people's anti-U.S. resistance war for national salvation, have been constantly 
consolidated and developed. . 
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The Vietnamese side expressed the profound gratitude to the Swedish Government and 


people for cheir strong support and great, <enerous and effective aid to the 
Vietnamese people for many consecutive vears. !t was especially touched at the Swedish 
Goverrment's assurance that it will continue vrontiny aid to a great extent for Vietnam 
in the future. The Vietnamese and the Swedisi: sides also noted with joy that the two 
countries share the same purpose and same desir: or peace and stability in Southeast Asia. 
The Swedish side was heartened by Vietnam' rts and goodwill aimed at promoting 
dialogue to solve the regional issues throuczh peaceful negotiations. The Vietnamese 
side particularly welcomed the untiring efforts and activities of Prime Minister Olof 
Palme and Foreign Minister Lennart Bodstrom in this direction. The Swedish side noted 
with satisfaction that the projects funded by Sweden are being operated and brought into 
full play in Vietnam's economic, health and educational development, and at the same 
time expressed its admiration for the great achievements recorded by Vietnam within a 


short time after the war. 


Foreign Minister Lennart Bodstrom and his party visited Swedish-funded projects 
including the Vinh Phu papermill and a tree nursery which will supplv saplings for the 
mill's material-supplying areas, the Hanoi children's hospital and Uong Ei poly-clinic. 
The Swedish guests also visited several cultural establishments and historical relics 
in Vietnam. They met and exchanged views with Vietnamese industries concerned on 
expanding the economic and commercial relation between the two countries. 


CPV ORGANIZATION MEETING EVALUATES 1984 WORK 


BK151446 Hanoi Domestic Service in Vietnamese 1300 CMT 11 Jan 85 

[Text] The party Central Committee Organization Department recently held a conference 
of organization cadres in Hanoi to review and e\aluate party organization and building 
work in 1984 and to discuss tasks for 1985. Comrade Nguyen Duc Tam, member of the 
Political Bureau and director of the Organization Department of the party Central 


Committee, presided over the conference. 


The conference asserted that, last vear, party organization and building work actively 
contributed to promoting the building of firm and strong district party organizations; 
developing and consolidating basic party organizations; screening, strengthening, and 
training the contingent of cadres; implementing the directive of the party Central 
Committee Secretariat concerning women cadres; and further improving the organization 
of the party apparatus and staff. In the past vear, the guidance over party organiza- 
tion and building work was relatively centralized, with emphasis laid on important 
tasks. Greater attention was paid to control work and the review and exchange of 
experience. In-depth studies were conducted of a number of areas and some forms of 
basic party organizations, especially in the northern border highlands, the central 
highlands, and various state economic units. 


The conference severely reviewed the shortcomin:s and weaknesses in party organization 
and building work that were pointed out by the seventh party Central Committee plenum, 
especially in strengthening weak organizations, reorganizing and streamlining party 
apparatuses; and deploying cadres in various sectors, localities, and key basic units 
to meet the demands for improving and building the new managerial mechanism; to deal 
sternly and promptly with sloppy workers, makers of false reports, corruption, and 
wasteful habits; and to struggle resolutely to overcome all manifestations of the lack 
of a sense of organization and discipline, departmentalism, and localism. 


The conference set forth guidelines and measures aimed at further improving party 
organization and building work to contribute practically to the implementation of 
various party lines and policies. In the immediate future, thev are aimed at ensuring 
successful fulfillment of the socioeconomic tasks for 1985 and the district building 
task laid down by the seventh party Central Committee plenum and at actively preparing 
to hold party organization congresses at various levels in the near future. 
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FURTHER REPORTAGE ON NAKASONE, ABE VISI! 
Abe Press Conference 
OW170949 Tokyo KYODO in English 0933 GMI 17 Jan 85 


[By Yasuhiro Kishimoto, KYODO staff wirter| 


[Text] Melbourne, Jan. 17 KYODO -- Japanese loreizn Minister Shintaro Abe said here 
Thursday that Japan and Australia will soon start high-level talks on ways for extending 
aid to South Pacific countries. "After visiting Fiji and Papua NewCuinea, I'm impressed 


that the two countries have begun looking anew at Japan," Abe told in a press con- 
ference in Melbourne. He said, "Japan will have to meet their expectations, and an 
agreement was reached between Japan and Australia to jointly promote assistance to the 
"South Pacific region." In this respect, Abe said, Australia and New Zealand will play 
a major role and Japan will cooperate with them. "The high-level talks will probably 
be joined by New Zealand," he said. 


Abe arrived here Thursday, accompanying Prime Minister Yasuhiro Nakasone who is making 
an official visits to four South Pacific countries of Fiji, Papua New Guinea, 

Australia and New Zealand. In Australia. Nakasone had two rounds of meetings with 

his Australian counterpart Bob Hawke which \ustralian officials described as "“construc- 
tive and businesslike." 


Through the summit talks, Abe said, it has been showr that Australia's major interest 
in Japan lies in the field of trade and economv. “Japan-Australia relations are 
complementary and now inseparable," he saici, adding "in trade, it is quite clear that 
Australia will remain the largest single supplier of resources for Japan." The foreign 
minister also said Australia has great interest and conviction on the viability of 
Pacific cooperation. "But like Japan, \ustralia is hoping to play a modest role in 
promoting the regional cooperation in order to create a consensus among Asian and 
Pacific countries," he said. "Both Japan and Australia will respect the initiative 

of the Association of Southeast Asian Nations (ASEAN) to drive the cooperation," he 


said. 


Commenting on Australian leaders’ remarks that the nuclear nonproliferation treaty 
is important, Abe said Japan is inthe same position in joining the work of reviewing 
the treaty at the United Nations. The 122-member treaty comes up for renewal this 
year, France, the Soviet Union, China and India are not members of the treaty. 


Abe also said Australia has strong interest in the Far East situation. "Australian 
leaders are correctly seeing Japan's role in this region, and I think Australia's 
concern that might have been over Japan's defense capability disappeared through the 
summit talks and a meeting between two foreign ministers," he said. 


Talks With Economic Leaders 
OW171117 Tokyo KYODO in English 1106 GMT 17 Jan 85 


[Text] Melbourne, Jan. 17 KYODO -- Japanese Prime Minister Yasuhiro Nakasone said here 
Thursday that Japan will cooperate with the Australian effort for industrial re- 
organization particulary in the scientific and high technological fields. The pledge 
came during his meeting with Australian economic leaders, including representatives 

of financial, agricultural and labor organizations. 
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Australian Prime Minister Bob Hawke, who also attended the meeting, said in his address 
that utmost efforts would be made to maintain stable and steady supplies of Australian 
~roducts at competitive prices to Japan. Hawke said Australia will remain a main raw 
materials supplier for Japan. His remarks were made in response to Nakasone's requests 
made during their talks in Canberra on Tuesday and Wednesday that Australia try to get 
.-tornational competitive strength to keep its share of export market in Japan. Hawke 
rsiied during the Thursday meeting that Japan allow the participation of an Australian 
representative in the recently-established advisory panel to the Japanese Government 

ou cxternal economic policy. Three non-Japanese -- U.S., Thai and European Community 
representatives -- are taking part in the panel. Nakasone replied that he would "study" 
Hawke's request. 


‘her participants in the meeting told Nakasone that Japan is behind other countries 
in i.iberalization of the financial market. They also said that Australian exports 
to Japan could be expanded further if the bilateral transactions were conducted 
F instead of the U.S. dollar. 


1. Japanese prime minister flew here earlier Thursday from Sydney, where he stayed 
overnight following two days of talks with Hawke in Canberra. He is scheduled to fly 
on to New Zealand Friday to complete his current four-nation Oceania tour. He visited 
'iji and Papua New Guinea on Monday. 


Coal Liquefaction Plant Visit 
© 171101 Tokyo KYODO in English 1004 GMT 17 Jan 85 


(iext} Melbourne, Jan. 17 KYODO -- Prime Minister Yasuhiro Nakasone, now visiting 
Australia, flew to see the lignite liquefaction plant in Morwell, some 150 kilometers 
southeast of Melbourne, Victoria Thursday. 


ihe plant is a joint project of Japan and Australia, designed to convert lignite, 

commonly known as brown coal, into oil. After inspecting the plant, Nakasone said, 

"T'.. deeply impressed by what you are doing here for friendship and goodwill between 
two countries." 


John Cain, premier of Victoria, thanked Nakasone for visiting the plant to see "what 
the partnership between Japan and Victoria has produced." 


ile project was launched in 1981, following an agreement between Japan and Australia 
in August 1979. Construction of a pilot plant with a daily processing capacity of 

90 tons is to be completed during this month. Although the date for starting commer- 

ctal production has not yet been fixed, the plant is scheduled to be expanded to pro- 

cess 30,000 tons of dry coal a day eventually. tJlotal investments in the project are 
stimated at 200 million Australian dollars. 


Tne ‘atrobe Valley region in Victoria has abundant lignite, whose estimated reserves 

ind commercially recoverable reserves amount ty 202 billion tons and 43 billion 

ITS « respectively, according to an estimate by the Victoria State Government. But 
lignite has much moisture,, and when dried up, it flares up in the atr and is not 

uitable for transportation and storage. Five Japanese companies have been providing 

inds and technique for the coal-liquefaction plant, and the Victoria State is providing 

land and facilities. The Japanese companies are Kobe Steel, Ltd., Nissho Iwai Corp., 

Idemitsu Kosan K.K., Mitsubishi Chemical Tndustries Ltd. and Asia Oil Co. 
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MOKHTAR ON CAMBODIAN NATIONALISTS" STRUGGLE 
BKL60108 Jakarta Domestic Service in Indonesian 0000 GMT 16 Jan 85 


f’ext] Foreign Minister Mokhtar Kusumaatmaja says that Hanoi is afraid of the political 
strength of the Cambodian nationalist fighters and is therefore trying to destroy the 
Cambodian foreces led by Son Sann and Prince Sihanouk. Speaking to newsmen vesterday 
after installing Indonesian charge d'affaires, the minister added that Vietnam hopes for 
political advantages through the adoption of this tactic of destruction. However, Hanoi 
will not succeed because the national aspirations of the Cambodian people cannot be 
destroved militarily. 


According to Minister Mokhtar. the Cambodian nationalists have gained increasing support 
from their own people and won broad international recognition. Nevertheless, the 
[Indonesian foreign minister deplored the lack of cooperation among the three resistance 
forees grouped in the CCGDK. Foreign Minister Mokhtar said he thought the Cambodian 
nationalists had not vet been defeated even though they have been continuously 


! 


harassed by Hanoi. Mokhtar reiterated ASEAN's support ferthe Cambodian people's struggle. 


MERDEKA ASSESSES SRV RECAPTURE OF AMPIL 


BKi60737 Jakarta MERDEKA in Indonesian 10 Jan 85 p 5 


fmas, 4 . Mey 1) . - P 
[Editorial: Ihe Recapture of Ampil"] 


[Text] Vietnamese troops have launched an offensive to drive away armed groups of the 
anti-Vietnamese Cambodian coalition stationed in Thai-Cambodian border areas. It is now 
reported that tollowing two strikes, the Vietnamese troops have recaptured the Ampil 
camp said to be the headquarters of the pro-l.S. Son Sann group. 

Anti-Vietnamese and anti-Heng Samrin government guerrilla pockets on the Cambodian 
border are considered by Phnom Penh to be dangerous spots and "dirty" circles 
"polluting" Cambodia's territorial integrity. A military offensive has been launched to 
wash away this “pollution.” Ampil has been cleaned up, and others will certainly 

fol] 

he logi f the rmed struggle of th: imbodian ilition will further lose its signi- 
Fic ve the Cambodian issue is replaced by Vietnam's military 
offensive t liminate the armed groups. entually, the "Cambodian issue" will ceass 
to exist is it beitr lved through Vietnam’ ippropriate military tactics. Trends 
in tha ! g pla in Cambodia. As the political and military cards of 
the anti-\Vietnan ition collapse further, the parties expecting to gain something 
from the "Cambodian crisis" must take a lesson that their strategy is being torn 
apart and should a rdingly be on guard. The recapture of Ampil is a warning that the 
Cambodian issu innot letermined from the outside but must be determined by 

reality. who refuse to admit reality and continue to 
liv ) lusion are in fact reading t tire of the imaginary and dangerous political 
it 

ietnar is on lternat i but ¢t lefend itself against the existing challenge whi le 

t rid that thi mbodian situation is a sine qua non that must be 
faced wit ill t risks. lrive all ¢t irmed groups of the Cambodian coalition out 
Of thi in lian territory is one tf its ol tives. This represents progress becauss 
the remova tf the terrorist elements wil] ntribute to the territorial consolidation 
I ¢ t rder t istain the political, economic, and social developments being 
‘arried it | the nbodian vernment ‘erthe past 6 years. This will in turn 
turther ruarant bodia’'s security and strengthen its position against external 
Political maneuvers that are trving to turn the "Cambodian issue" into the "Indochina 
iss well ast "Southeast Asian i ie" in order to complicate the world 
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OW162058 Quezon City RPN Television Network in English 1100 GMT 16 Jan 85 
(From the "Newswatch" program| 


‘Text | President Reagan has assured or reassured President Marcos of America's contin- 
ued support to help the Philippines solve its ecoromic problems. U.S. assistant secre- 
tary of state for East Asian and Pacific affairs, Paul Wolfowitz, relayed Reagan's 

ledse of support during a call on the president at Malacanang this morning. [Video 
shows Wolfowitz during his meeting with Marcos] In his letter, Reagan told President 
Marcos that the future of the Philippines is important to all peace-loving people in 
the Pacific region. 


Reagan said his administration strongly supports the president and the Filipino people's 
efforts to revitalize and strengthen the country's democratic institutions. During the 
meeting, Wolfowitz and the president held a l-hour ci 1.5=hour dialogue on a broad range 
of subjects of mutual interest to the Philippines and che United States. 


HK160306 Manila Far East Broadcasting Company in English 2300 CMT 15 Jan 85 


‘iext! President Marcos vesterdav [15 January! ordered a review of the subversion 
charges against former Senator Jovito Salonga, who is scheduled to arrive from the 
l'nited States on January 2] to participate in the coming local and presidential elec- 
tions. He issued the order to Justice Minister Estelito Mendoza. 


Salonga, president of a Liberal Party faction that advocated a boycott of the recent 

hotasan elections, was one of the 11 presidential aspirants mentioned by the so-called 
‘nvenors' Group, which is preparing for a snap presidential election before 1987. 

Salonga is facing subversion charges for alleged participation in plots to assassinate 

the president and his familv, members of the cabinet, and other ranking government 
{ticials. 


nmwhile, authorities and opposition leaders yesterday agreed to accommodate wel- 
‘omers for Salonga on Monday at the Manila International Airport [MIA] Ceneral Manager 
‘uis Tabuena said, however, only 400 to 500 people will be allowed to enter the MIA's 
restricted area, holding area, and VIP room due to space limitations. The former 


enator is expected to arrive at noon Monday via Hong Kong after a 3-year self-exile in 
f ) | . S . 
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7 IN DAVAO CITY 


'¥142339 Quezon City RPN Television Network in English 1100 GMT 16 Jan 85 


Prom the "Newswatch" program| 


‘Text}] At least 27 persons were wounded in last night's grenade explosion at a crowded 
portion of (Claro Emrejto) Avenue in Davao City. Initial reports said a suspected 
communist terrorist exploded the grenade in an apparent attack on a military jeep. The 
‘ronade missed the jeep, but a car behind it was severely damaged, and three passengers 
aboard were critically wounded in the bli st. Police said the grenade exploded between 
(Caisano) Supermart and Playboy Barbershop. Most of those wounded were bystanders. 
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TATAD COLUMN VIEWS PREPARATIONS FOR ELECTIONS 


HKLOL5LO Manila BUSINESS DAY in English 16 Jan 85 p 4 
("Here and Now" column by Francisco §S. Tatad: ''Preparing for Combat"'] 


[Text] President Marco's failure to appear at the Batasan on Monday has increased 
speculation that presidential elections may have to be called sooner than expected. 

The president is obviously not well. And there is mounting pressure from those 

around him to call the elections now to help install Mrs. Marcos as the next president. 


Despite everything that has been said about her public life being coterminous with 
that of her husband, Mrs. Marcos is the obvious presidential candidate, and woe unto 
him or her who doubts it. She is now on the campaign trail, and she knows better 
than anybody else when the elections are going to be held. 


In the last tew days, she has met with local executives and friendly mediamen, to 

give them their "guidelines." She told the governors and mayors of Region XI to start 
their campaign now. She told radio commentators and friendly newsmen to stop indulging 
the vanity of the opposition. 


An early election, held while Mr. Marcos is still around, is the only way by which 
Mrs. Marcos can hope to benefit from the support of the mythical "solid north" and 
other Marcos loyalists, who may rally behind another personality if Mr. Marcos was 
no longer around to exact obedience. Mr. Marcos alone can persuade the Ilocanos to 
‘rive his wife their vote. Mr. Marcos alone can convince his defense minister, if 
invone can, to run as Imelda's vice-presidential candidate. 


Should Mr. Marcos suddenly disappear, Mrs. Marcos would surely find herself facing 

Minister Enrile as the KBL or independent candidate from the North. And she might 

not even have sufficient clout to compel someone like Ambassador Eduardo Cojuangco to 
stand as her running mate. 


’ 


But there are at least two hurdles to be made. 


The first one involves Mr. Marcos himself. What does he think of all this? He does 
not intend to die, he says. But the wear and tear of his physique, even if kept 

as a state secret, may have convinced him that he is not immortal after all, and 
that one day he'll have to leave or die in office. And yet, he may have succeeded 
on convincing himself that the KBL will live after him, and that he could influence 
if from beyond the grave. Will he agree to resign now, or to proclaim himself 
permanently incapacitated, to hasten the succession process? 


They are all known advocates of the democratic process and generally welcome elections, 
whenever they are held. But it is too soon for them to forget what the regime's 
lisbursement of over P5 billion during the last May 1984 Batasan elections did to the 


The second involves our foreign financiers and creditors, beginning with the IMF. 


economy, while they were trying to bail it out of crisis. Would not the financial 
implications of an Imelda candidacy, months after the last exercise, be too much for 

the national economy to absorb? Unless the president's state of health really leaves him 
no other choice, he would have to give the IMF and the foreign banks sufficient 

1ssurance that a presidential election, with Mrs Marcos running, in 1985 will not 


disrupt the country's stabilization program, nor distort economic statistics. 
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hHether or not these two hurdles are made, and regardless of when the elections 


‘ii’ held, Mrs Marcos will have given herself a headstart by being on the 


Camp 


‘iJ ahead of any other candidate. This may not mean everything, but it could 


that of the president, in the Commission on Elections and the Armed Forces. 


She will obviously run to win, and win at all costs. This is dangerous. Th 


© 


“anila experience, and some selective experience in some areas last Mav, show 
revcime retains the capability to dictate electoral results, regardless of how 


oters voted. The opposition knows this, but it may not have the adequate 
rev t il. 
“Many are hoping that an Imelda Marcos candidacy would split the ruliny party 
is at best a hope. It may or may not come about. What seems crucial is tha 
she is the only one who seems to have more money than the IMF to influence t 
9: the polls. If that money buvs the lovalty of the Army and the Comelec, t 


r ) 
4 


, 


t 
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results could be completely disastrous. Mrs Marcos could become the next presi 


To many in the opposition, that would be a signal to emigrate to Timbuktu, j 


expedition to the lost continent of Atlantis, or prepare for armed revolt. 


in the itary, there is some sign (some hope) that the members of the profession 


‘ 
na 


corps are responding positively to some changes being initiated by acting chie! 


staff, Lt. Gen. Fidel Ramos. Provided this trend continues, the gradual re 


>f 


\ 


r 


democratic institutions, beginning with clean, honest and free elections, could 


ar in 


widespre:zd military support. But it is a Jong way to go, and no one seems t 


errfective control of all the variables at this point. 


The sume is true of the Comelec. Before the 1984 elections, the president responds 
the clamer for an overhaul of that body by naming two new commissioners. Tha 


it, particularly in the case of the appointment of Ramon Felipe, who 
shown pon=nartisanship, integrity and independence. But this has not been s 


¢ ri’ tie hodv of dead-wood. 


.sturbing news is that the chairman, who is scheduled, along with two 
‘ami issioners, to retire this Mav, is being asked to stay on beyond his cons 
tern, for obvious purposes. That bridge has not been crossed yet, but many 
ipprehensive. The present chairman has done very little to change the imax 
inti cited from Leonardo Perez, and even the supposedly clean elections last 
t altered it. 


ln those elections, the Comelec printed some 44 million official ballots tor 
tion to the voters. This tigure was based on the computation of |.5 times 

million voters listed during the January, 1984 plebiscite. After the new r 
of voters, this number went down to 24.9 million, which meant not 44 million 


17.4 million official ballots. There was then an excess of some seven million 


which the Comelec was supposed to have kept. But the Comelec has not until! 
able to account for that excess, or to show where it went. 


Were the ballots used in Quezon City, Makati, Nueva Vizcaya, and Antique 
certain obvious winners were cheated? 
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(lie opportunity and time she needs to consolidate her own strength, independ 


} 
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if lL: 


rain 
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has 
‘ 
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Nor has the Comelec's reputation gained from the mysterious handling of such celebrated 
cases as Climaco's Lantaka Hotel case. Here, the late Mayor Climaco apprehended four 
Comelec employes in the act of falsifying results of the 1981 constitutional plebiscite 
in Zamboanga's Lantaka Hotel. According to highly reliable sources, the Comelec had 
already penned a decision dismissing the case. But it decided to shelve the ruling 
after Climaco's violent death. Why hasn't Comelec come out with it? 


Neither has Comelec's image been helped by the word emanating from its top leadership 
that Namfre!, which helped to police the last elections, will no longer be accreditated 
in the next. There's been very little attempt to hide the fact that the reason why 
Comelec otficials are disenchanted with Namfrel is because it helped to prevent the usual 
irregularities in many places. 


This means that in preparing to fight the next elections, the opposition has to make 
Sure that it does not win the votes only to lose them at the Comelec. 


BANK EXCEEDS IMF CEILING ON RESERVE MONEY 


HK161520 Manila BUSINESS DAY in English 16 Jan 85 p 2 
[By reporter Rigoberto D. Tiglao] 


[Text] The Central Bank has exceeded the International Monetary Fund's ceiling on the 
reserve money -- at end=1984 by more than P [peso] 2 billion, latest CB data indicate. 


Under IMF conditions, the ceiling on reserve money is P32 billion as the average for 
five business days before Dec. 31 and five days after (or the average from Dec. 20 to 
Jan 8). CB data show the reserve money peaked at P35.2 billion on Dec. 20 and gradually 
moved down to P32.35 billion by Jan 8. The average for the 10-day period amounted to 
P34.33 billion, P2.33 billion above the IMF ceiling. 


The limit on reserve money is one of 10 quantitative criteria for the IMF's criteria 
for the IMF's $610-million standby credit arrangement. With the CB's failure to meet 
that criterion, the government is now risking cancellation of the arrangement. 


Only the first tranche of the IMF facility has been drawn. Whether or not the facility 
will be canceled will be known after the IMF reviews the Philippine performance 
vis-a-vis the set targets before March 15. 


CB Governor Jose Fernandez Jr. could not be reached to comment on the development. 
BUSINESS DAY sources confirmed that the money target has been exceeded, and said the 
government intends to ask the IMF for a modification of the criterion regarding the 
reserve money level. It was also learned that IMF management has sent David Burton of 
its Asian Department to start reviewing the CB's data on reserve money. 


The government and the IMF management have already agreed to start the first program 
review for the IMF facility in the second week of February, the sources said. 


Under the terms of the standby credit arrangement, the government cannot draw on the 
second tranche of the facility unless thc tirst program review is satisfactorily con- 
cluded. It would be during this review that the IMF management, on the government's 
request, may decide to modify the performance criterion on the country's reserve 
money level. 
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present agreement with the IMF stipulates that the limit on reserve money may bh: 
!ised by the amount by which banks' aggregate holdings of reserve-eligible securities 


} 


V 


_ 


ess than P8.3 billion. The CB would have complied with such an adjusted limit it 


aks, in less than a month's time, were able to replace their reserve-eligible 


‘ities with cash deposits with the CB amounting to P2.33 billion. However, sources 


ing said there was no such huge movements. The IMF orivinal ceiling of P32? 


) 
de 


.ion would thus be largely unchanged. 


to measures on the peso-dollar exchange rate, the targets tor reserve money had 
one of the critical issues in the protracted negotiations with the IMF tor the 
credit arrangement. The adoption of the reserve money level as a performance 


‘rion -- instead of total money supply or the level of net domestic assets which 


‘MP usually adopts in standby arrangements -- itself had been at the request of the 
ment. 


the moratorium on foreign debt payments started in October 1983, one of the IMF's 
criticisms regarding government policies was that the CB repeatedly failed to 


} 


‘ol the money supply, which significantly contributed to the uptrend in general 
2S in the country. IMF documents had noted that even as the country was detinitely 


¢ towards its worst crisis during late 1983, the CB hid allowed reserve monev to 
60 percent during that vear's last quarter. Again, even as talks with the IMF 
ing undertaken last vear, the CB allowed the reserve money to shoot up during the 


na: !iamentary elections. 


“pansion in the reserve money was due to the pesos used by the CB to buy dollars 
‘ommercial banks in the last two months (see yesterday's story). The dollar 
Ss were basically intended to increase the CB's international reserves and, more 


rtantly, to induce the strengthening of the peso against the dollar. 


rnment's moves to check the rise in reserve money appear to have come too late. 
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lential Letter of Instructions No. 1440, issued in mid-December, gave vovernment 
“ations up to the end of that month to deposit with the CB the equivalent of their 
i oreign debts. 


yrporations deposited P2.2 billion, but apparently the amount was not enough to 
eserve money level to within the limit. The reserve money decreased from P35.2 


Lien on Dec. 20 to P34.2 billion on Dec. 28, but again increased in the following 


Se 


ircular allowing banks to use their foreign exchange holdings to comply with 
reserve requirements, and to use the equivalent of those holdings to buy Cb bills 
ipparentlyv came too late. Bankers reported that the CB, immediately after the 
‘rv Board approved the circular Friday, Jan. 4, had called bank presidents the next 


» inform them about the new circular and ask them to implement it the following 


iv, Jan. 7. However, the banks were not able to comply with the intent of the new 
revulation to bring down the reserve money level significantly by Jan. 8. 
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